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Canada’s economy is slowing but labour markets remain tight

Source: Statistics Canada

Real GDP and Unemployment rate, January 2007 to October 2022 (GDP, Billions $ 2012) and December 2022 (Unemployment rate, %)
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Inflation remains elevated and above wage growth
Average wage growth is accelerating but remains well below the rate of inflation

YoY growth in average wages, and CPI, %

Source: Statistics Canada
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High household debt and overvalued real estate key risks to rising rates

Sources: Statistics Canada, forecasts by Deloitte
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Residential construction easing as rising interest rates hit housing market
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Despite slowing growth, the labour market remains very tight
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Reduced immigration, rising retirements, and a move to services has boosted the vacancy rate. 
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Strong government support and solid wage growth boosted household savings
Strong growth in disposable income and an inability to purchase many services or travel has resulted in a record buildup in household 
savings that will support spending during the slowdown.
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Non-energy business investment
Non-energy Investment as a share of GDP

Chronically weak business investment has limited our ability to respond to demand

Sources: Statistics Canada, forecasts by Deloitte
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Oil prices and business investment
WTI oil price in US$/barrel, investment billions of chained dollars 

Investment in oil and gas remains limited despite price rise

Sources: Statistics Canada, forecasts by Deloitte
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Canada to experience a small recession

Sources : Statistics Canada, forecasts by Deloitte

0%

1%

2%

3%

4%

5%

6%

7%

8%

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%
20

19
Q

1

20
19

Q
2

20
19

Q
3

20
19

Q
4

20
20

Q
1

20
20

Q
2

20
20

Q
3

20
20

Q
4

21
21

Q
1

21
21

Q
2

21
21

Q
3

21
21

Q
4

20
22

Q
1

20
22

Q
2

20
22

Q
3

20
22

Q
4f

20
23

Q
1f

20
23

Q
2f

20
23

Q
3f

20
23

Q
4f

20
24

Q
1f

20
24

Q
2f

20
24

Q
3f

20
24

Q
4f

20
25

Q
1f

20
25

Q
2f

20
25

Q
3f

20
25

Q
4f

Real GDP (Ann % Chg) CPI (Ann % Chg)

Real GDP and CPI Growth



11

Provinces more exposed to the housing sector will see the largest decline
Real GDP growth by province, % change

Sources: Statistics Canada

-2%

-1%

0%

1%

2%

3%

4%

5%

NL PE NS NB QC ON MB SK AB BC

2022f 2023f 2024f



www.deloitte.ca

About Deloitte
Deloitte provides audit and assurance, consulting, financial advisory, risk advisory, tax, and related services to public and private clients spanning multiple industries. Deloitte serves four out of 
five Fortune Global 500® companies through a globally connected network of member firms in more than 150 countries and territories bringing world-class capabilities, insights, and service to 
address clients’ most complex business challenges. Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche Tohmatsu Limited. Deloitte refers to 
one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally separate and independent entity. 
Please see www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.

Our global Purpose is making an impact that matters. At Deloitte Canada, that translates into building a better future by accelerating and expanding access to knowledge. We believe we can 
achieve this Purpose by living our shared values to lead the way, serve with integrity, take care of each other, foster inclusion, and collaborate for measurable impact.

To learn more about Deloitte’s approximately 330,000 professionals, over 11,000 of whom are part of the Canadian firm, please connect with us on LinkedIn, Twitter, Instagram, or Facebook.

© Deloitte LLP and affiliated entities.
Designed and produced by the Agency | Deloitte Canada. 21-4140255

almacdonald@deloitte.ca

http://www.deloitte.ca/
http://www.deloitte.com/about
mailto:https://www.linkedin.com/company/deloitte-canada/
mailto:https://twitter.com/DeloitteCanada
mailto:https://www.instagram.com/accounts/login/
mailto:https://www.facebook.com/DeloitteCanada/

	Slide Number 1
	Canada’s economy is slowing but labour markets remain tight
	Inflation remains elevated and above wage growth
Average wage growth is accelerating but remains well below the rate of inflation
	High household debt and overvalued real estate key risks to rising rates
	Residential construction easing as rising interest rates hit housing market
	Despite slowing growth, the labour market remains very tight
	Strong government support and solid wage growth boosted household savings
	Chronically weak business investment has limited our ability to respond to demand
	Investment in oil and gas remains limited despite price rise
	Canada to experience a small recession
	Provinces more exposed to the housing sector will see the largest decline
	Slide Number 12

